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Chapter the financial year, the date of which does not normally
XV agree with the British. Hence the Commonwealth has
set up, in addition to the Consolidated Eevenue Fund,
which is the normal fund to receive revenue and to
provide for expenditure, a Loans Fund and a Trusts
Fund into which may be paid unexpended balances of
grants or sums which are to be spent over several
years, and the plan has been also followed less system-
atically elsewhere. Its legality was duly contested in
the Australian courts, but without success.1
The sources of revenue differ little from those
normally adopted by administrations, British and
foreign. Greater importance attaches to customs duties
and excise; the war compelled a wide use of income tax
and of death duties; land taxation is of much import-
ance, and entertainments yield considerable sums,
while excess profits are usually taxed. Licences, stamp
duties, and, in the Union, native taxes of various kinds,
are levied. From public services are realised consider-
able sums, especially from postal services and railways,
though these may now result in a deficit. Rents of
government property, especially mining property, are
an important item in the Union, and there are fines
and forfeitures. Interest on advances from the govern-
ment to settlers is of consequence in Australia in
particular. Expenditure includes a heavy burden of
interest on loans, and is increased by the wide activities
of governments in providing such benefits as old age
pensions, and in public works of all kinds, including
railway and harbour development, on a generous scale.
(4) Procedure follows closely the British model, in
special the rule of three readings of bills with com-
1 State of New South Wales v. Commonwealth, 7 C.L.B. 179.